Government Degree College (M), Srikakulam

Department of Economics

POLICY DEBATES AND DISCUSSIONS

Minutes of the meeting

The members of the department of Economics met today (21-03-2022) under the guidance of
Sri. Ch. Ramamurty, Incharge of Economics & Dr.D.Pydithalli Department of Economics
GDC(M), Srikakulam and discussedthe following agenda.

Agenda:

1. PLAN TO CONDUCT POLICY DEBATES AND DISCUSSIONS ON MONETARY POLICY OF REI
2. TO DISCUSS ABOUT RECENT CREDIT POLICIES OF RBI 2022-23.

After taking resolution of the department to conduct MONETARY POLICY OF RBI ON
30-03-2022.
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Circular

This is to inform all the students that the department of Economics are organizing

POLICY DEBATES AND DISCUSSIONS about MONETARY POLICIES OF RBI 2022-23
on 30-3-2022, 2:30PM at Room no 10, New block, Govi.Degree college (Mens). Srikakulam.

Interested students give their names to Dr.D.Pydithalli Lecturer in

Economics on 26-3-2022.
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DEPARTMENT OF ECONOMICS

Government Degree College (M), Srikakulam
POLICY DEBATES AND DISCUSSIONS

2021-22
Mame of the Department Department of Economics
Name of Event Organized POLICY DEBATES AND DISCUSSIONS
Title of the Event MONETARY POLICY OF RBI 2022-23
Date of Event Organized 30-03-2022

Name of the coordinator of the
Sri Ch.Ramamurty incharge of Economics

Event
No.of Participant 20
(Student+Staff)
Name of the Expert with Sri Ch.Ramamurty incharge of Economics
designation

Cojrcliie. af: the:Event Explore the dynamic landscape of India's economic

stability and growth through an in-depth analysis of
RBl's monetary policy for 2022-23. Gain insights,
perspectives, and strategies crucial for navigating
financial landscapes effectively.

Description of the event Dive into the intricacies of RBI's monetary policy for 2022-
23. Uncover its impacts on inflation, interest rates, and
economic growth. Join experts in dissecting strategies
and implications for businesses, investors, and the
broader economy.

Outcome of the Event
Students gain a comprehensive understanding of RBl's

2022-23 monetary policy, equipped with insights into its
implications on various sectors. Enhanced decision-
making abilities empower participants to navigate

| T | financial landscapes with confidence and adaptability
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Monetary Policy Statement, 2022-23
Resolution of the Monetary Policy Committee (MPC)

On the basis of an assessment of the current and evolving macroeconomic
situation, the Monetary Policy Committee (MPC) at its meeting today (June 8, 2022)
decided to:

e Increase the policy repo rate under the liquidity adjustment facility (LAF) by
50 basis points to 4.90 per cent with immediate effect.

Consequently, the standing deposit facility (SDF) rate stands adjusted to 4.65 per
cent and the marginal standing facility (MSF) rate and the Bank Rate to 5.15 per
cent.

e The MPC also decided to remain focused on withdrawal of accommodation to
ensure that inflation remains within the target going forward, while supporting
growth.

These decisions are in consonance with the objective of achieving the medium-
term target for consumer price index (CPl) inflation of 4 per cent within a band of
+/- 2 per cent, while supporting growth.



with Q1 at 16.2 per cent, Q2 at 6.2 per cent; Q3 at 4.1 per cent; and Q4 at 4.0 per
cent, with risks broadly balanced (Chart 2).

Chart 1: Quarterly Projection of Chart 2: Quarterly Projection of
CPI Inflation (y-o-y) Real GDP Growth (y-o-y)
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9. Inflation risks flagged in the April and May resolutions of the MPC have
materialised. The projections indicate that inflation is likely to remain above the upper
tolerance level of 6 per cent through the first three quarters of 2022-23. Considerable
uncertainty surrounds the inflation trajectory due to global growth risks and
geopolitical tensions. The supply side measures taken by the government would help
to alleviate some cost-push pressures. At the same time, however, the MPC notes
that continuing shocks to food inflation could sustain pressures on headline inflation.
Persisting inflationary pressures could set in motion second round effects on headline
CPI. Hence, there is a need for calibrated monetary policy action to keep inflation
expectations anchored and restrain the broadening of price pressures. Accordingly,
the MPC decided to increase the policy repo rate by 50 basis points to 4.90 per cent.
The MPC also decided to remain focused on withdrawal of accommodation to ensure
that inflation remains within the target going forward, while supporting growth.
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